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According to a new study by the Latin American Integration Association (Asociacion
Latinoamericana de Integracion, ALADI), the value of trade among Latin American countries
jumped 28% in 1992, reaching a record US$19.4 billion. The 1992 increase comes on top of a 24%
jump in intra-regional trade the previous year, and represents the sixth consecutive annual climb.
The total value of trade is now double the amount registered in 1985. Brazil accounts for the lion's
share, with exports to other Latin American countries growing by 54% last year, for a total of US
$7.6 billion, or 39% of the 1992 region-wide total. In fact, with the exception of Bolivia, all of the
Latin American nations reported increases in the value of their exports to neighboring countries,
according to ALADI. Mexico's exports to the region jumped by US$395 million, Argentina by US
$384 million, Chile US$328 million, Colombia US$198 million, and Peru US$184 million. ALADI says
the establishment of multilateral free trade zones and bilateral pacts among countries is the motor
force behind the increase in trade. For example, trade among the four members of the Southern
Cone Common Market "Mercosur" Brazil, Argentina, Paraguay, and Uruguay jumped 40% last
year, reaching the record total of US$7.1 billion. The 1992 increase marks the fifth consecutive
year of trade growth among the Mercosur nations, with a 27% annual average growth in trade
reported since 1987. The Andean Pact countries Venezuela, Colombia, Bolivia, Ecuador, and Peru
also reported a 20% jump in the value of trade among their nations in 1992, with a record total of
US$2.129 billion, up from US$1.775 billion in 1991. Colombia and Venezuela reported particularly
hefty increases, largely fueled by growth in their bilateral trade. Colombia's exports to Andean Pact
members climbed US$222 million for a total of US$1 billion, making that country the dominant
trade partner in the Pact. Venezuela's exports grew by US$169 million, for a total of US$600 million.
Bolivia, economically the weakest of the Andean countries, also reported a 7% jump in exports to
its neighbors, earning a total of US$96 million from trade within the Andean Pact. Only Ecuador
and Peru reported a decline in exports to their neighbors, with 14% and 6% drops in earnings,
respectively. Meanwhile, while the elimination of tariffs and trade barriers is generating a boom in
intra-regional trade, the opening of local economies to foreign commerce is also attracting a massive
influx of capital from countries outside the region. According to the New York Times, the total value
of investment from the US, Europe, and Japan reached US$100 billion over the last three years,
compared to just US$24 billion in the previous three years. US financial consultants interviewed
by the Times predict that if Latin American nations uphold structural adjustment programs and
continue to tear down trade barriers, the region could contribute to economic reactivation in the
advanced industrialized countries. "If you are the new president of the United States and your top
priority is to reestablish national economic growth, then Latin America is your best client," said
David Mulford, vice-president of the First Boston investment firm and previously a top official in
the Treasury Department under former presidents George Bush and Ronald Reagan. "The region
is gaining in economic force at the same time that Europe and Japan are in recession. As a result,
Latin America is contributing to economic reactivation in the US." (Sources: Agence France-Presse,
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